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Dual Contract vs Platform  
(Price Arbitrage)

C A S E  S T U D Y

Important Information

This is for informational purposes only, is not a solicitation, and should not be considered investment, legal or tax advice. The information has been  
drawn from sources believed to be reliable, but its accuracy is not guaranteed and is subject to change.

Investing involves risk, including the possible loss of principal. Past performance does not guarantee future results. UMAs are not suitable for all  
investors and should be evaluated for suitability by financial professionals prior to investing.

For more complete information about the various investment solutions available, including the investment objectives, risks, and fees, please refer to the 
Disclosure Brochure. Please read it carefully before investing. For a copy, please contact Adhesion.
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Background
During the firm’s 20 years of business, they only worked with managers via dual contracts in separate accounts.  
As fiduciaries on a journey to reduce the total cost of delivery to their end clients, the advisor engaged Adhesion. After 
reviewing their manager roster and comparing fee structures, they realized cost savings with manager models via Adhesion 
rather than the firm’s existing dual contract setup. 

Key Takeaways 

Cost Effective 
Adhesion undertook the task of mapping their manager roster and comparing it against the Custodian Marketplace. This comparison revealed that 
the cost of managers on the Adhesion platform was lower for most managers.

Separate Accounts
The firm expressed a desire to maintain separate accounts but considered using the multi-manager UMA option for new accounts.

Bulk Enrollment
Working closely with the custodian transition team and Advisors, Adhesion facilitated bulk enrollment. This ensured that as accounts transferred  
over to Schwab, everything was prepared and set up for them.


